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U.S. and China Announce Agreement
after Consumer Product Safety Summit

The U.S. Consumer Product Safety Commission (CPSC) and the General Administration
of Quality Supervision, Inspection and Quarantine of the People’s Republic of China

(AQSIQ) announced an agreement after a “Consumer Product Safety Summit” held on
September 11, 2007 in Washington. D.C.

AQSIQ proposes to immediately set up a plan to eliminate the use of lead paint on
Chinese manufactured toys exported to the United States and CPSC plans to provide
corresponding consultative support. The two agencies will review the plan’s effectiveness
within 12 months for improvement. In addition to the lead paint agreement, the two agencies
announced 4 Working Group Plans for four product categories: Toys, Fireworks, Cigarette
Lighters, and Electrical Products. Here's the highlight of the product category of toys:

Greater Information Exchange

CPSC will provide U.S_ laws and regulations in English and Chinese and AQSICQ will
publicize and distribute the materials to Chinese toy manufacturers. The information
exchange will focus initially on age determination guidelines; the rules concerning lead
paint on toys, and labeling requirements.

Recall Notification and Follow Up

CPSC will notify AQSIQ of all recalls involving toys, providing the names and addresses
of Chinese manufacturers/exporters, test reports and injury reports if available. CPSC will
follow up with U_S._ importers to prevent similar problems from recurring. AQSIQ will follow
up with Chinese producers, and provide other useful information, such as the existence of
similar products made by the same manufacturer for other importers and posing similar
hazards.

Disclaimer: Intertek Testing Services made all reasonable efforts to enswre the accuracy of the information. However, the
information provided should not be relied upon as legal advice or regarded as a substitute for legal advice. The reader should
exercise his own care and judgment before relying on this information in any important matter.
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Enhanced Inspections of Toys

CPSC will inform AQSIQ of toy categories or issues of special concern and AQSIQ will
increase inspections for these specific types of problems. In particular, AQSIQ
will increase inspections of toys for lead paint and proper labeling in accordance with
CPSC regulations.

Furthermore, CPSC restates the Responsibilities of Importers, with the main points below:

* |mporters, no less than foreign producers, are directly responsible for the safety of
products they bring into the United States;

* Mandatory standards are the bare minimum, consensus standards will help avoid trouble.
Failure to comply with consensus standards can create problems in product liability suits;
* To avoid problems, samples should be tested randomly, early and often. The cost of
testing is a tiny fraction of the costs associated with recalls and violations;

* |mporters must report to the CPSC immediately if they learn that one of their products
does not comply with a mandatory standard or ban. In addition, failure to meet consensus

standards may make a product defective and require a report to CPSC.

Intertek is a leading non-governmental independent third-party laboratory qualified to
perform an extensive range of product safety tests and to issue internationally recognized
reports. Dedicated to Total Customer Focus and offering solutions at every step of the
supply chain, Intertek is built on a solid foundation resulting from years of experience,
research and product evaluation.

To receive more of this kind of information, please register at:
hitp-/fiwww intertek-labtest com.cn/about/subscibe_aspx
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